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CHAPTER I 
HISTORICAL DEVELOPMENT OF INCO}lli TAX 
Sukhothai Period (1238-1350) 
Thailandl was united as a kingdom in the year A.D. 
1238 by King Phra Ruang. The capital was then called Sukhothai, 
History was recorded by the famous inscription made on the 
surface of a stone by King Rama Khamheng, According to 
written history, taxes were not then in existence, Trading 
was done freely by the people both among themselves and with 
neighbor countries. Because taxation was not exercised, 
the main income of the king to operate the country was from 
the trading of a sizeable amount of goods with those nearby 
countries, 
Ayudthaya Period (1350-1767) 
In the year A,D, 1350, the capital was moved to 
Ayudthaya, because the situation of the new city was econo-
mically and defensively more suitable, In this era, no mone,y 
tax was known to be collected, However, people were obliged 
to perform services for the king periodically; otherwise 
1. Formerly called SIAM, was changed into THAILAND in 
July 1939, 
5 
they had to surrender produce to the king instead of services. 
The king would then sell the produce to foreign countries 
and the money received would in turn be used for the operat-
ing expenses of the country. 
The king also had another source of income with the 
establishment of the trading department (in Thai called 
"Phra Klang Sinka") controlling export activities and mono-
polizing the main export goods, such as tin, ivory, birds' 
nests, turtle eggs, etc. As it was written in Dr. Crawfurd 1 s 2 
memoirs, the monopoly of main export goods of the king's 
trading department was considered not too severe, because 
there were still many other products that the merchants were 
permitted to export, or they could act as the king's agents 
by supplyingmm with those restricted goods.3 
In the 17th century, the middle of the Ayudthaya era, 
large-scale imports and exports were created when the Europeans 
came to trade with Thailand. The inbound vessels had to 
submit a certain amount of their goods to the king as an 
import tax. The rate was 3% of the value of the total goods 
and it was considered not very high. However, later on the 
tax rate increased to 5% and then to 8%. 
2. Dr, John Crawfurd, an early financial adviser to the 
Kingdom of Siam. 
3. History of Thai Customs Revenue. 
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Ratana Kosindra Period 
In the year 1782 the Thai people, seeking a better 
capital, moved to Bangkok, the present capital, The move-
ment was led by King Rama I of the Chakri Dynasty. The old 
tax system of collecting goods was still in existence. 
However, it was during this period that a modern tax system 
was begun, }~ny types of tax were used, but income tax was 
not introduced until the year 1932. There were two main 
kinds of taxation; one was custom revenue, collected from 
the import and export goods, and secondly, the revenues from 
natural resources, such as the birds' nest revenue or 
turtle egg revenue, However, the trading department was 
still operating. During this period, the country had the 
most favorable balance of all time. 
It was not until the reign of King Rama VI that the 
most important function of the king's trading department was 
abolished; export and import were opened freely to the 
people, Thereafter the income of the Crown from this source 
declined considerably. This, together with the increase of 
necessary expenditures for developing the country and lack 
of interest in budgeting control, had brought the balance 
of the budget to an unfavorable situation. Not until the 
reign of King Rama VII was the unfavorable balance realized. 
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To improve the situation, instead of collecting more taxes 
or borrowing money from other countries, the king cut down 
all unnecessary expenses; for example, by reducing the royal 
household expenditures from 9 million Baht to six million 
Baht; and reduced the number of government officials to 
a minimum. 4 The budget was once again balanced for a while, 
The 1931 depression put the budget into an unfavor-
able balance again. At the end of Xarch 31, 1931, the budget 
showed a deficit of 11 million Baht. 5 Steps to improve the 
financial position were then considered and afterward put 
into effect. 
In an attempt to balance the budget the government 
8 
enacted the Salary Tax Act of B.E. 2474 (A.D. 1931) on 
February 26, 1932, together with other new taxes, and increases 
in the rate of tariffs, revenue and taxes were later announced, 
It was then considered that with the beginning of a tax on 
income, it would be more practicable to assess well-known 
and easily recognized sources of income. 
lihen the system of government was changed from an 
4, An Evaluation of the Development of Income Taxation in 
Thai an • 
5, Baht is the currency used in Thailand, equivalent to 
approximately 5i of u.s. currency, 
6, B. E. stands for Buddhist Era, the calendar officially 
used in Thailand, beginning in the year 543 B.C. 
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absolute to a constitutional monarchy, the salary tax was 
repealed and replaced by the Income Tax Act of B.E. 2475 
(1932), which was promulgated and enforced as law from 
March 31, 1933. This new law was modeled on the then 
British Income Tax law but was simplified to meet 1h e early 
development of direct tax machinery. The new law was never 
amended until itsrepeal and merging into a modified form as 
part of the Revenue Code in 1938. 
The Revenue Code of B.E. 2481 (A.D. 1938) was enacted 
and came into force on March 31, 1939, and was an attempt 
to codify tax law as administered by the Revenue Department. 
Up to 1956, it has been amended 12 times. 
Income tax under the Revenue Code has undergone two 
important changes. First, in 1951, company and juristic 
partnerships were taxed on net adjusted profit, instead of 
as heretofore as dividends or profits distributable. Secondly, 
in 1953 personal income from all sources other than those 
specifically exempted was declared taxable. 
The Salary Tax Act B.E. 2474 (A.D. 1931) 
The tax was applicable to salary and wages received, 
in cases when: 
1) the salary was paid by the employer in Thailand; 
2) the salary was paid to an employee who resided in 
9 
Thailand. "Employee" as used above means a person who stays 
in Thailand for more than four months in any taxable year. 7 
Salary and wages received totaling more than 600 
Baht in any taxable year were assessable. The law also stated 
that the words "salary and wages" meant salary and wages 
including annuity, compensation or pension, and commission, 
brokerage or bonus which were paid to the employee by his 
employer by virtue of his employment. 
Exemption and Deductible Expense~ 
There were five kinds of exemptions which might be 
excluded from the taxable salary in calculating the amount 
of tax. They are as follows: 
1) the amount withheld by the government; 
2) the amount withheld from regular salary as provident 
fund, annuity or somethirg similar; 
3) the amount of irregular gifts to household servants. 
The servants could exclude this amount from regular salary. 
4) the amount of salary less than 600 Baht. 
5) the amount of salary, pension, commission, broker-
age or bonus received under a contract which was made bona-
7. The taxable year is in this case the calendar year from 
April 1 to Karch 31. However, the calendar year was later 
changed in 1940 to begin on January 1 and run to December 31, 
so that in that year, the calendar year was a period of nine 
months. 
fide before the date for enforcing the Salary Tax Act of 
B.E. 2474, by the terms of which the employer was to make 
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a single payment to the employee at the end of the contract, 
even though the payment was made after the tax went into 
effect. 
The law mentioned only one kind of deductible expense--
that made by the employee which was necessary and wholly 
spent in the course of regular or special employment. The 
payment could be made in money or property or both. If 
the payment were made in property, the money value was to be 
calculated at the fair market value at the time of making 
such payment. Such amount was to be deductible from the 
total salary received in computing the amount of taxable 
salary. 
Rate of Tax 
The Salary Tax rate varied with the size of the salary 
received. The lowest rate was 1% of the taxable salary, and 
the highest rate was 20%, if the salary received was more 
than 34,600 Baht. The surtax was never known to be collected 
from any salary. 
The amount of taxable salary was to be computed by 
subtracting from the amount of total salary and wages received 
in the taxable year the amount of exclusion and deductible 
11 
expenses. However, the amount of tax was completely shown 
in a table, so it was very easy to figure out the amount. 
(See Table I, Salary Tax Rate, p. 12.) 
For example: 
(1) Mr. A received a salary of 2,000 Baht a month, 
and he had already paid 200 Baht for his uniform used in 
his job. What was the amount of his tax? 
Salary (2,000 x 12) 
Less Deductible Expenses 
Net Taxable Salary 
Salary Tax Liability= 23,600 
14.2% X 200 
24,000 Baht 
200 
23,800 Baht 
1,754.00 Baht 
28.40 
1,782.40 Baht 
(2) In August 26, 1931, Mr. B and Mr. C entered into 
a contract under which Mr. B would pay Mr. C 500 Baht for 
a part-time job when the contract ended two years later. 
During 1933 Mr. C received 360 Baht a month from his regular 
employment and also 500 Baht from the above contract. Com-
pute Mr. C•s salary tax liability in 1933. 
Salary received: Regular 4,320.00 Baht 
Part-time 500.00 
4,820.00 Baht 
Less Exemption (benefit from 
-c'Ontract before Feb. 26, 1932) 
6 X 500 125. 00 24 
Net Taxable Salary 4,695.00 Baht 
TABLE I 
******** 
SALARY TAX RATE TABLE 
********************* 
Taxable Salar.y_ Tax Liability 
Less than 6oo Baht None 
6oo Baht ... 6.oo Baht 
601 to 1,600 Baht ... 6.00 Baht plus 1.55 % of amount over 6oo Baht 
1,601 to 2,600 Baht ••• 21.50 Baht plus 2.10 % of amount over 1 ,6oo Baht 
2,601 to ~,6oo Baht ... 42.50 Baht plus 2.65 % Of amount over 2,600 Baht },601 to ,600 Baht ... 69.00 Baht plus 3.20 % of amount over 3 ,6oo Baht 
4,601 to 5,600 Baht ••• 101.00 Baht plus 3.75% of amount over 4,6oo Baht 
5,601 to 6,600 Baht ••• 138.50 Baht plus 4.30 % of amount over 5,6oo Baht 
6,601 to 7,600 Baht ... 181.50 Baht plus 4.85 % of emount over 6,6oo Baht 
7,601 to 8,6oo Baht ... 230.00 Baht plus 5.40 % of amount over 7 ,6oo Baht 
8,601 to 9,600 Baht ••• 284.00 Baht plus 5.95 % of amount over 8,600 Baht 
9,601 to 10,600 Baht ••• 343•50 Baht plus 6.50 % of amount over 9,600 Baht 
10,601 to n,6oo Baht ••• 408.50 Baht plus 7.05% of amount over 10,600 Jllaht 
ll,60l to 12,600 Baht ••• 479.00 Baht plus 7.60% of amount over ll,6oo Baht 
12,601 to 13,600 Baht ••• 555.00 Baht plus 8.15 % of amount over 12,600 Baht 
13,601 to 14,600 Baht ••• 636.50 Baht plus 8. 70 5; of amount over 13,600 Baht 
14,601 to 15,600 Baht ••• 723.50 Baht plus 9.25 % of amount over 14,600 Baht 
15,601 to 16,600 Baht ... 861.00 Baht plus 9.85 % of amount over 15,600 Baht 
16,601 to 17,600 Baht ••• 914.00 Baht plus 10.35 % of amount over 16,600 Baht 
17,601 to 18,600 Baht ••• 1,017.50 Baht plus 10.90 % of amount over 17 ,6oo Baht 
18,661 to 19,600 Baht ... 1,126.50 Baht plus 11.45 % of amount over 18 ,6oo Baht 
19,601 to 20,600 Baht ••• 1,241.00 Baht plus 12.00 % of amount over 19,600 Baht 
20,601 to 21,600 Baht ••• 1,316.00 Baht plus 12.55 % of amount over 20,600 Baht 
21,601 to 22,600 Baht ••• 1,486.50 Baht plus 13.10 % of amount over 21,600 Baht 
22,601 to 23,600 Baht ••• 1,617.50 Baht plus 13.65 % of amount over 22,600 Baht 
23,601 to 24,6oo Baht ••• 1,754.00 Baht plus 14.20 % of amount over 23,600 Baht 
24,601 to 25,600 Baht ••• 1,896.00 Baht plus 14.75% of amount over 24,600 Baht 
25,601 to 26,600 Baht ... 2,043.50 Baht plus 15.30 % of amount over 25,600 Baht 
26,60~ to 27,600 Baht ••• 2,216.50 Baht plus 15.85 % of amount over 26,600 Baht 
27,601 to 28,600 Baht ... 2,355.00 Baht plus 16.40 % of amount over 27 ,6oo Baht 
28,601 to 29,600 Baht ... 2,519.00 B~t plus 16.95 % of amount over 28 ,600 Ba{l.t 
29,601 to 30,6oo Baht ••• 2,688.50 Baht plus 17.50 % of amount over 29,600 Baht 
30,601 to 31,600 Baht ••• 2,863.50 Baht plus 18.05 % of amount over 30,600 Baht 
31,601 to 32,600 Baht ••• 3,044.oo Baht plus 18.60 % of amount over 31,600 Baht 
32,601 to 55,600 Baht ••• 3,250.00 Baht plus 19.10 % of amount over 32,600 Baht 
33,601 to 34,6oo Baht ... 3,421.50 Baht plus 19.70% of amour,t over 33,600 Baht 
More than 34,600 Baht ... 3,618.50 Baht plus 20.00 % of amount over 340 600 Baht 
****************** 
Salary Tax Liability: 4,600 
3, 75% X 95 
101.00 Baht 
3.56 
104,56 Baht 
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By this law only salary and other similar benefits 
received by the employee were subject to tax; no tax applied 
to other incomes. All companies, partnersliips and other 
business organizations were free from income tax. The 
Salary Tax Act of B.E. 2474 then was considered imperfect 
for the circumstances, and it was repealed and the Income 
Tax Act of B.E. 2475 was substituted. The new tax law was 
carefully written to fit the knowledge of the taxpayer and 
ability of the tax collectors of that time. 
The Income Tax Act B.E. 2475 (A.D. 1932) 
On Uarch 31, 1933, the Income Tax Act of B.E. 2475 
(A.D. 1932) was announced. It stated that the Salary Tax 
Act of B.E. 2474 was repealed and the date of enforcement 
of the new law was to be April 1, 1933. 
The new law was better, carefully and suitably drawn 
up. More kinds of income were stated as taxable, instead 
of only salary and wages, as in the old law. Incomes made 
by companies, partnerships and other profit-producing organi-
zations l~ere also subject to taxation. However, incomes made 
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by banks and insurance companies were exempted from income 
tax under this law, but they were taxed under the Banking 
and Insurance Tax Act of B.E. 2476 (A.D. 1933). 
The law was principally divided into two parts; first, 
the natural person's income, and second, the income of busi-
ness organizations. The tax applied to a natural person was 
based on the amount of income received in the taxable year, 
but a company was taxed on the basis of the total amount of 
dividend and interest paid in the taxable year. At that 
time, the knowledge of accounting procedures was not suffi-
cient, so the accounting books and records were not kept 
accurately to show the fair and correct amount of net income 
of a company for a year. This, together with not enough 
government officers to give advice and to enforce the law, 
created a difficult situation. However, this part of the law 
was amended in 1951 when the government believed that most 
businessmen had improved their knowledge of accounting 
methods. 
A, Individual Income 
Any individual who resides in Thailand is subject 
to income tax. The tax liability shall be computed from 
the total amount of income which is derived from the sources 
stated below, in the preceding taxable year. However, residents 
15 
in Thailand who have income derived from sources outside 
Thailand shall pay income tax when bringing the said income 
into Thailand, A person who stays in Thailand for one or 
more periods of time, amounting to six months in any taxable 
year, shall be deemed a resident of Thailand. Those who do 
not reside in Thailand during the taxable year but have their 
incomes derived from sources within Thailand are subject to 
income tax only for the income stated in sections (a), (b), 
(c), and (e), below, 
The following categories of income are taxable: 
(a) Salary, wages, annuity, compensation, pension, 
commission, brokerage, bonus, house rent, free housing or 
any other benefit paid, allowed or given to an employee by 
his employer by virtue of his employment. 
(b) The amount received from the sharing of profits, 
interest on capital, the amount paid by trustees, payment 
made to the royal family, yearly payment derived from a will, 
other juristic acts, or judgments of the court, 
(c) Income derived from the exercise of a liberal pro-
fession, namely, law, art of healing, engineering, architecture, 
accountancy. 
(e) Income derived from the hire of immovable property, 
including a floating house or houseboat, 
16 
Exemption and Deductible Expenses: Income derived from 
sources otherwise stated above, and total assessable income 
of any taxpayer after subtraction of the amount of deductible 
expenses, if less than 2,400 Baht, are not taxable, 
The interest paid on a Thai Government bond is exempted 
from tax only as indicated by the regulations stated therein. 
The amount refunded to an employee for prepaid expenses 
he incurs in conducting normal employment is also exempted 
from tax, if it was necessary and was wholly spent in connec-
tion therewith, 
In a case where a contract of employment Nas made 
before the date of enforcing the Income Tax LaN of 1932, 
by the terms of Nhich the employer is to make a single 
payment of compensation, commission, brokerage, or bonus to 
the employee at the end of the payment, such payment is 
still exempted from income tax, although the said amounts 
were paid after the tax went into effect, 
The above paragraph is similar to those in the Salary 
Tax Act of 1931, the Income Tax Act of 1932 and in the 
Revenue Code of 1938, The law was designed to prevent 
employers and employees from serious injury if they entered 
into the contract before the said laws were enacted, 
The amount received in renting property as stated in 
(e) above, except for rent on a house, building or something 
17 
similar, is exempted; otherwise, if the total income of 
the taxpayer exceeds 12,000 Baht, including such rent, the 
total amount of his income is subject to tax. 
For example, JIIr. A has an income from rent of 6,000 
Baht and income from other sources totaling 4,000 Baht. His 
taxable income is then 4,000 Baht. 
If Nr. A had an income from rent of 6,000 Baht and 
his income from other sources is 8, 000 Baht, then Ur. A 1 s 
gross taxable income is 14,000 Baht. He is liable to both 
normal and surtax as computed by law. 
Gross Taxable Income 
Deduct Exemption 
Net Taxable Income 
Normal Tax (4% x 1,200) 
(8% X 10,400) 
Surtax (3% X 2,000) 
Tax Liability 
48 
832 
14,000 Baht 
2,400 
11,600 Baht 
880 Baht 
60 
940 Baht 
In determining income derived from rental of a house, 
building, or something similar, taxpayers are allowed to 
deduct the following expenses, which were paid in the same 
taxable year, in computing net taxable income. 
(1) Actual amount paid for rental of land. 
(2) Interest on mortgage of such property. 
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(3) Five per cent of the rent received may be deducted 
as the insurance premium paid for insuring such property, 
whether the property is insured or not, and even when the 
premium paid is less than 5%. If the premium paid is equal 
to or more than 5% of the income from the property, the 
actual amount may be deducted. 
Income derived from the exercise of a liberal pro-
fession (c) may have deducted from it the expenses which 
were specifically paid for such a profession, in computing 
tax liability. Hol.;ever, such deductible expenses shall not 
be personal expenses or shall not be made by way of invest-
ment. 
Rate of Tax 
The amount of net taxable income up to 2,400 Baht of 
the taxpayer who has income exceeding 2,400 Baht is exempted 
from tax; however, the amount is subject to both normal tax 
and surtax, depending on how large the amount is. The rate 
of income tax as specified by Royal Decree is as follows. 
Normal Tax Rate 
Net income from 2,400 Baht to 3,600 Baht at 4% ~Section 
11(2) J Net income over 3' 600 Baht at 8%. 
Surtax Rate 
Income over 12,000 but not exceeding 15,000 Baht at 3% 
Income over 15,000 but not exceeding 20,000 Baht at 5% 
19 
Income over 20,000 but not exceeding 30,000 Baht at 7% 
Income over 30,000 but not exceeding 50 000 Baht at ~/o 
Income over 50,000 but not exceeding 100,000 Baht at 12% 
Income over 100,000 Baht at 15%. 
Example: Mr. A has an income of 16,000 Baht, The com-
putation of his tax liability is as follows: 
Normal tax (4% X 1,200) 48 Baht 
(8% X 12,400) 992 1,040 Baht 
Surtax (3% X 3,000) 90 
(5% X 1,000) 50 140 
Tax Liability 1,280 Baht 
Withholding 
As mentioned in both the Salary Tax Act of 1931 and 
the Income Tax Act of 1932, the employer must withhold part 
of the salary, wages, or other taxable benefits paid to his 
employees, whenever the payment is made. The amount withheld 
would be computed by dividing the estimated income tax for 
the year of any employee by the number of payments made in 
that year. In making the la> t payment of the year the em-
ployer, whether individual proprietor, partner, corporation 
or association, must withhold only the amount which would 
make the amount of tax withheld during the year equal to 
the total tax liability of the employee for the taxable year. 
The amount withheld in excess would be refunded to the tax-
payer if he made a claim within three years from the date 
of the last amount withheld. 
The employer was responsible for the amount of tax 
withheld; for example, he was liable if the amount of tax 
withheld was not correct or he did not deduct the tax. 
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The withheld tax would be paid to the tax collector within 
seven days from the date of each payment. 
B. Corporation 
A company registered under Thai law, or incorporated 
under the laws of a foreign country but operating in Thai-
land, was not taxed on net profit made by the company but 
on the sum of the interest on debentures or bonds, and profit 
or bonus paid to the stockholders by the company in the 
taxable year. 
If the foreign company operated in several countries, 
including Thailand, the amount taxable was not only the amount 
of dividends and interest paid in Thaihnd, The amount was 
to be computed by multiplying the sum of interest on deben-
tures and dividends paid by the amount of gross receipts of 
the branch in Thailand during the taxable year over the gross 
receipts of the whole company during the same period. 
For example: if the company had total gross receipts 
of 2,000,000 Baht in all its branches and paid interest on 
debentures and dividends amounting to 60,000 Baht, and the 
21 
branch in Thailand had gross receipts of 800,000 Baht and 
had paid dividends of 40,000 Baht, the company was not taxed 
on the 40,000-Baht figure for dividends paid by the branch 
in Thailand, but was taxed on the figure of 24,000 Baht. 
This can be computed as follows: 
Taxable income = Total dividends paid x Gross receipts in Thailand 
Total gross receipts 
: 60,000 X 800,000 
2,000,000 
= 24,000 Baht. 
The Tax liability shall be 8% of 24,000 Baht 
= 1,920 Baht. 
Such a company was required to report to the Revenue 
Officer the amount of gross receipts of the branch in Thai-
land for the purpose of computing tax. The gross receipts 
and the amount of dividends and bonus and interest paid of 
the whole company were also to be reported and valued in 
Thai currency at the rate most recently declared by the 
Minister of Finance. 
The Banking and Insurance Tax Act B.E. 2476 (A.D. 1933) 
Banks and insurance companies were not subject to the 
Income Tax Act of B.E. 2475 (Section 33), but were subject to 
a bank and insurance tax. 
Every bank had to pay 4,000 Baht a year, this being 
a revenue for carrying on business. Other than that, each 
bank had to pay 2,000 Baht for every 1,000,000 Baht or 
fraction thereof of its exchange business. For example: 
If Bank X has a total amount of exchanged currency 
of 5,005,000 Baht as shown in the books of the bank, its 
tax liability would be 2,000 x 6 or 12,000 Baht. 
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Savings institutions, if not operating for profit, 
were not taxable. The tax liability of taxable savings 
institutions was 1/36 of 1 per cent of the total outstanding 
credit account at the last day of each month in the taxable 
year. 
The insurance conpany tax was based on the amount of 
premiur1 received. The tax liability was computed on the 
percentage of premium received after deducting payments made 
to the insured, in cases of claims and cancellation of 
policies. The rates of tax were 1% and 2% of the net premium 
received for life insurance and for tyves of insurance other 
than life, respectively. 
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CHAPTER II 
THE PRESENT INCOME TAX LAW" 
On March 13, 1939, the Income Tax Act of B.Z. 2475 
(A.D. 1932) was automatically repealed, along with the Bank-
ing and Insurance Tax Act of B.E. 2476 (A.D. 1933), the 
Business Tax Act of B.E. 2475 (A.D. 1932) and the other five 
tax acts, by the promulgation of the Revenue Code of B.E. 
2481 (A.D. 1939). The Revenue Code is considered the merg-
ing of the repealed taxes, formerly imposed separately. 
Previously many kinds of taxes were levied under different 
names, and certainly different methods of collection were 
used. It was then considered that it would be better to 
combine them. This decision was much more convenient to 
both taxpayer and tax collector, because all revenue taxes 
were amended to suit them and were clearly stated in one 
place in the Revenue Code, like those of Western countries. 
Scope 
The scope of this Revenue Code is to levy an income 
tax upon all residents of Thailand and foreigners who derive 
their income from business connections in the country. All 
incomes from sources stated below are assessable and taxable, 
24 
whether earned by a natural person or an organization, 
The residents of Thailand are subject to tax if their 
incomes are derived from any post or office held in Thailand, 
or from any business conducted in Thailand, or from the 
business of employers in Thailand, or from any property held 
in Thailand, whether such incomes are paid in the country 
or elsewhere. They also shall pay income tax on taxable 
income derived from sources outside the country when bringi~ 
such income into Thailand. If it has foreign currency value, 
such income shall be valued in Thai currency at the official 
rate most recently quoted by the Ninister of Finance. The 
phrase "residents of Thailand" means those who reside in 
the country for one or more periods of time amounting to 
180 days (or approximately half a year), in any taxable 
year. 
Those who are not residents of Thailand shall be sub-
ject to income tax only if their taxable income is derived 
from any business connection in Thailand. And their tax 
payments shall be made by the employer or investing institu-
tion in the country, for the amounts withheld by them. In 
any payment made, the payee is required to withhold the 
amount of tax, and then repay such amount to the tax collectors 
afterward. 
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Categories of Income 
As mentioned b~' law, all incomes are assessable, 
and they are divided into eight categories, because the 
amount and method of computing exemptions and deductions 
are different, depending upon the following categories of 
income: 
I) Salary, wages, bonus, annuity, compensation, 
pension, house rent, free housing or any other benefit paid, 
allowed or given to an employee by his employer by virtue 
of the employment. 
II) Commission, brokerage, discount, grant-in-aid, 
meeting fee, compensation, bonus, cash or any other benefit 
received by or paid to an employee, holder of post or office 
or contractor, for service whether permanent or temporary. 
III) Payment made in consideration of goodwill, copy-
right, or transfer of claim. For example, if Xr, A rents 
apartment A, and then sublets to }fr, B by receiving an 
amount other than rent, the amount is taxable. Annuity or 
yearly payment derived from a will, other juristic act or 
judgment of the court is likewise taxable. 
IV) Income derived from: 
a) Interest paid on bond, debenture, loan, pledge, 
mortgage or deposit. 
b) Dividend, share of profit, or other profit 
paid by a company or juristic partnership. 
c) Bonus paid to shareholder or partner in 
a company or juristic partnership. 
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d) Decrease of the capital of a company or 
juristic partnership paid out in an amount 
not exceeding profits together with reserve. 
For example, company A has registered, 
capital of 1,000,000 Baht. In the year 1955 
its balance sheet shows earned surplus and 
other reserves of 300,000 Baht and 200,000 
Baht, respectively. The company then decreases 
the registered capital to 300,000 Baht, and 
700,000 Baht are paid back to the stockholders. 
The amount not exceeding 500,000 Baht 
(the sum of earned surplus and reserves) is 
taxable. But 200,000 of the 700,000 Baht, 
capital payment, is not taxable because it is 
considered to be capital paid back. 
If Mr. B owns 100 shares of 100 Baht 
each, he receives 70 shares of 100 Baht back. 
His taxable income is: 7,000 x 500 •000 : 5 000 Baht. 
700,000 ' 
e) Increase in the capital of a company or juristic 
partnership based on earned profits or earned 
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profits together with reserve. 
f) Profit derived from the amalgamation of com-
panies or juristic partnerships or from taking 
over the business of a company or juristic 
partnership or the dissolution thereof, 
when the cash value exceeds the capital, 
For example, Company B is taken over by 
Company C, Company B's net asset is revalued 
at 120,000 Baht, while the last balance sheet 
shows capital of 100,000 Baht. If the amount 
of 20,000 is paid back to the stockholders, 
this amount is taxable. 
g) Profits derived from the transfer of shares 
or partnership, the cash value of which exceeds 
the capital, 
The capital in this case means the cost 
of acquisition of shares or the capital paid 
in forming the partnership. 
V) l?.ent or other income derived from: 
a) hire of property; 
b) breach of a hire-purchase contract; 
c) breach of an instalment sales contract where-
under the seller reacquires the property sold 
without having to refund the price paid or 
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other benefit paid. 
In the cases provided in b) and c), all monies or 
benefit received as from the date of entering into the con-
tract to the day when breach of contract takes place are 
taxable income. 
VI) Income derived from exercise of a liberal pro-
fession, namely, law, the art of healing, engineering, archi-
tecture, accountancy, fine arts, or other professions as 
specified by Royal Decree. 
"Liberal professions" indicates those professions 
which can be exercised only by a professional in those fields. 
Actually, no other kind of liberal profession is listed by 
Royal Decree, so there are only six kinds, as mentioned 
above. 
VII) Income earned by an independent contractor who 
provides essential material excepting tools. 
VIII) Income derived from any business, trade, agri-
culture, industry, transportation, or occupation other than 
those specified in I to VII, inclusive. 
Rate of Tax 
The rates of tax as provided by the Revenue Code of 
B.E. 2481 were at first the same as those of the Income Tax 
Act of B.E. 2475. The rates then increased from time to 
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time in order to raise the income of the country to meet 
its gradually increasing expenditures. Formerly, there were 
two types of tax, called normal tax and surtax, collected 
from individual partnerships and companies at different 
rates, with the rates for business organizations lower. 
In 1953, the methods of computing tax liability 
were changed. All individuals and corporations are subject 
only to normal tax, but at different rates, depending on 
the size of income and the kind of taxpayer. The new amended 
law is so simplified that the taxpayer can easily understand 
it. Rates of taxes are as follows: 
The Income Tax Rate Schedule 
(1) For Natural Persons 
For net income not exceeding 100,000 Baht 10% 
For the amount of net income exceeding 100,000 
Baht but not exceeding 200,000 Baht 20% 
For the amount of net income exceeding 200,000 
Baht but not exceeding 300,000 Baht 30% 
For the amount of net income exceeding 300,000 
Baht but not exceeding 400,000 Baht 40% 
For the amount of net income exceeding 400,000 
Baht 50% 
(2) For Companies and Juristic Partnerships 
For net profit not exceeding 500,000 Baht 10% 
For the amount of net profit which exceeds 
500,000 Baht but not exceeding 1,000,000 Baht 15% 
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For the amount of net profit exceeding 1,000,000 
Baht 20% 
The law also states a minimum and maximum of tax 
liability to help the low income group. Any individual 
may choose to pay income tax at the rate of 5/10 of the 
amount of assessable income exceeding 4,800 Baht. But such 
tax shall not be less than 3 Baht per 1,000 of the total 
amount of assessable income. (See details in Chapter III 
under heading, "The Marginal Release.") 
Method of Conputation 
Although income is divided into eight different cate-
gories, they are taxed at thesame rate. The total gross 
received which is taxable is called assessable income. The 
assessable income shall be reduced by the amount of deduct-
ible expenses and exemption to produce net incon1e. The 
amount of deductible expenses may be computed by the amount 
actually paid or by a fixed percentage of gross income. 
(Eee Table II, The Schedule of the Percentage of the Deductible 
Expenses, page 47.) 
For individuals, the tax liability shall be computed 
from net income in the taxable year. The tax rate is then 
used as mentioned above. The taxpayer shall compute his tax 
liability on the return by himself. Then the amount liable 
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shall be examined and recomputed by the assessment officer, 
in order to be sure that the amount is correct. 
For example, Hr. A, single, received a salary of 
2, 000 Baht a month. His taxable income is computed as 
follows: 
Gross Income 
Less Deductible Expenses 20% 
~ Personal Exemption 
Net Taxable Income 
24,000 Baht 
4,800 
1£,200 Baht 
3,000 
16,200 Baht 
For an organization, taxable income means net profits 
derived from or accruing from business conducted during the 
last accounting period. The net profit on which tax is 
payable means net profit as shown in the profit and loss 
account of the organization after being adjusted by the 
non-deductible and deductible items. 
The accounting period ordinarily is any period of 
twelve months, but it may be less than twelve months in the 
following cases: 
1) A newly-established company or partnership may 
calculate its accounting period from the date of establish-
ment to any date so as to complete its first accounting period. 
2) A company or partnership may apply to the Director 
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General of the Internal Revenue Department to change the last 
day of its accounting period. The ruling of the Director 
General in such cases is final. 
Payment of Taxes 
1'/hen the returns submitted for payment of tax are 
presented to the assessment officer, they shall be carefully 
examined and then assessed. After the assessment, notice 
shall be given to the taxpayer of the amount of tax assessed. 
If it appears upon assessment that there are no taxes to be 
collected or refunded, notice of assessment need not be 
given. 
An appeal respecting the assessment may be made if 
the taxpayer believes that the amount of assessment is not 
correct or in case the assessment officer doubts that the 
amount of tax stated in the returns is correct. The assess-
ment officer shall then obtain the necessary information. 
However, he has the power to correct the amount previously 
assessed or stated in the original returns and shall notify 
the taxpayer of any addition or reduction in the amount of 
tax. 
In case the taxpayer is believed to be evading taxes, 
or if he fails to comply with the summons or order of the 
assessment officer orrefuses to answer questions on examination 
as required, the assessment officer then shall be able to 
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notify him of the additional amount to be paid, and the tax-
payer is liable for that amount. 
The amount of tax shall be paid or remitted within 
a period of thirty days from the date the notice of assess-
ment is received. Payment shall be made at the district 
deputy's office and shall be considered complete when' the 
receipt has been signed by the district deputy. If payment 
is not made within the required period of time, a further 
payment of 20% of the amount of the tax shall be collected. 
If the payment of tax is delayed so long that it can 
be considered that the taxpayer is unable or unwilling to 
pay the tax, the property of the delinquent taxpayer shall 
be seized and sold by public auction by the district deputy, 
without applying to the court for permission, upon receiving 
the order of the City Commissioner. The fees and expenses 
incurred in making the seizure and sales, and the amount of 
the outstanding tax shall be deducted from the proceeds 
realized from the sales. If there is any balance left, the 
owner of the property shall be paid back. 
If the income tax payable for any particular year 
exceeds 500 Baht, the taxpayer may choose to pay the tax in 
two equal instalments. The first instalment shall be paid 
~~thin the usual time, and the second instalment within 90 
days, counting from the date of receipt of the assessment 
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notice. Failure to pay the first instalment within the 
specified time will cause the taxpayer to forfeit the right 
to pay his tax in instalments. 
Investigation 
The law gives to the Director General of the Internal 
Revenue Department the power to issue an order in writing 
empowering any revenue officer to search for and seize books, 
accounts or other documents connected with or believed to 
be connected with the taxes chargeable, but such search or 
seizure shall be conducted only between sunrise and sunset, 
and any who knowingly fail to cooperate with an official 
performing his duty shall be punished with a fine not exceed-
ing 5,000 Baht or imprisonment not exceeding one month or 
both. He may order the taxpayer to make a yearly report, 
balance sheet, or other accounts to supplement any return, 
when required. These po~rs are given to the Director General 
in order to enable him to prevent evasion or fraud of in-
come tax and to collect the amounts of tax in full. In some 
cases, the taxpayer may try to evade tax by now showing his 
real set of books and accounts, and other supporting documents, 
or may present a fraudulent set of books and accounts. If 
the revenue officer believes or suspects that the presented 
documents are unlawful, he may give such orders as are con-
sidered necessary. 
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For the purpose of calculating the amount of tax 
chargeable, he is also able to order any taxpayer to keep 
a special book of account and to fill therein the information 
required, If the books and accounts are in a foreign language, 
the revenue officer may order the responsible person to 
prepare their translation in Thai within a reasonable period 
of time, and any person who fails to do as ordered shall be 
punished with a fine not exceeding 5 1 000 Baht. 
As required by law, any taxpayer and employer who has 
withheld a tax is required to file the returns in the forms 
specially stated for them, within the specified time. (See 
detail in Chapters III and V under heading, "Filing of 
Returns.") In case the returns presented do not satisfy 
the revenue officer because he has reason to believe that 
the taxpayer has filed a false or incomplete return, or if 
it is believed that a taxpayer has failed to file a return, 
the above officer is able to issue a warrant summoning such 
person or a witness to appear before a board of investi-
gation and is able to order them to produce books and accounts 
or other pertinent evidence. 
From the investigation, examining accounts and other 
documents and by questioning persons considered necessary, 
the revenue officer is empowered to make a decision on the 
lawful amount of assessable income or on the amount of tax 
chargeable, as the case may be, An assessment shall then 
be made on the basis of the decision. 
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If the taxpayer is not satisfied with the steps taken 
by the revenue officer, he may appeal his case to the higher 
rank of officials or to a court of justice. The decision 
of the court shall be final, 
Right of Assessment Officer to Assess Tax 
The law gives the assessment officer the full right 
to make the assessment, Usually the assessment of tax shall 
be made on the basis of income appearing in the return, but 
in some cases where he is not satisfied with the return and 
other documents submitted or believes that the amount of 
income indicated therein is understated, he may assess the 
amount he considers appropriate and fair under the circum-
stances, if he can prove that the taxpayer's income is 
actually understated, even though the said return and amount 
appearing therein are truly and legally filed, 
For example, in examining Mr. A's return, the assess-
ment officer found that Mr. A rents one of his houses to the 
family corporation for only 70,000 Baht. The regular rent 
for this house is 100,000 Baht. The assessment officer shall 
make the assessment on the basis of a rent of 100,000 Baht 
instead of 70,000 Baht, the real rental received. 
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Reward 
Any person, whether a government official or not, 
shall be entitled to receive a reward if he gives informa-
tion supported by evidence other than that already gathered 
by the Revenue Service, which leads to an investigation 
against any natural person, company or partnership for the 
purpose of collecting income tax. The amount of 25% of 
whatever additional sum. is assessed or collected as tax 
shall be paid to such person or persons. 
Penalty 
The punishments for evasion of tax or attempting to 
evade tax or disobeying the law or the order of a revenue 
officer consist of increasing the amount of tax chargeable, 
fine or imprisonment. In practice, the person who evades 
or tries to evade tax is subject to agreater amount of income 
tax and is also punished by fine or imprisonment or both. 
For example, the person who does not file a return 
within the fixed period of time is liable to pay, additionally, 
twice the amount of the tax, and shall be punished with a 
fine not exceeding 2,000 Baht, unless he can prove force 
majeure. If it can be proved that he tried to evade the tax, 
he can be punished by a fine not exceeding 5,000 Baht or 
a term of imprisonment not exceeding six months or both. 
Inclusive 
CHAPTER III 
INDIVIDUAL'S INCOME 
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Anyone having an income of more than 4,800 Baht in 
the taxable year is liable for income tax. All income from 
all sources received is considered taxable except that which 
is expressly exempted. All benefits received during the 
year, whether in cash, assets or in credit, have to be re-
ported as assessable income. The gross amount will be 
reduced by the amount of exemption and other deductibles, 
to arrive at net ta.."'Cable income in computing tax liability. 
Exclusive 
Income received in the following ways is exempted 
from assessment. The amount may be excluded from the income,; 
in case the amount is already included, the taxpayer may 
deduct such amount from the assessable income. The exempted 
amount is only the amount of such incone incurred in the 
same taxable year. 
(1) Per diem or travelil g expense actually and wholly 
spent by an employee, holder of IX> st or office or contractor 
for service in the course of bona fide perfonnance of his duty. 
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(2) Transportation expense and traveling per diem at 
the governnent rate fixed by the Royal Decree governing the 
rate of transportation expense and traveling per diem. 
These deductible expenses are similar to the expenses 
stated in (1), but the only difference is that the expense 
in (2) is incurred by government employees. 
(3) Traveling expense paid by an employer to an employee, 
which was wholly spent as was necessary in traveling to 
take up his employment for the first ti,ne and in returning 
home at the end of the employment. 
(4) In a case where a contract of employment was bona 
fide entered into before the date of enforcing the Income 
Tax Act of B.E. 2475, by the tenus o'f which the employer is 
to make a single payment of compensation, commission, broker-
age or bonus to the employee at the end of the employment, 
such payment is still exempted from assessment, even though 
it was paid after the date of enforcing the law. 
This means that the income received for work done 
before April 1, 1933 is exempted, if it was paid under 
a contract made before that date. The amount of inc01rre 
received for work done after March 31, 1933, is taxable. 
The taxable year of such income is the year in whih payment 
was made. 
For example, on April 1, 1930, the A Corporation 
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made a contract with Mr. B to employ him until }~rch 31, 
1936. The A Corporation would make a single payment to 
him on the day the contract ended: the amount paid would 
be computed as a salary of 500 Baht a month and bonus of 
1,000 Baht a year. The taxable income and the amount exempted 
shall be computed as follows: 
Salary from 4/1/30 to 3/31/33 
= 18' 000 Baht 
Bonus " " II II a 3,000 
Total Tax Exempted Income 21,000 Baht 
Salary from 4/1/33 to 3/31/36 = l'l,OOO Baht 
Bonus " II " II = 3,000 
21,000 Baht 
Mr. B's taxable income is 21,000 Baht instead of 42,000 
Baht which was received in the year 1936. The whole amount 
of 21,000 Baht is considered to be his income for 1936. 
(5) Special post allowance and house allowance or free 
housing granted to an official of the Thai embassy, legation 
or consulate in a foreign country. 
(6) Proceeds from the sale or discount in the purchase 
of government revenue or postal stamps. 
(7) Honorarium paid by the government or by a govern-
ment educational institution for attending a meeting, giving 
instruction or conducting an examination. The amounts paid 
by other private institutions are not exempted from tax, 
although these institutions are run for charity purposes. 
(8) Interest paid on a Thai Government bond or on 
a deposit with the Government Savings Bank. 
(9) Proceeds from a sale of property acquired by 
inheritance or purchased not for the purpose of trade or 
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maldng profit. In this case, the sale of S3.id property will 
not be connected with the taxpayer's trade or business. If 
the property sold was a part of his business property, the 
amount of profit is taxable. The profit in this case means 
the amount of sale in excess of the amount for which it was 
purchased or acquired. 
(10) Income derived through the performance of main-
tenance or by way of inheritance or gift customarily given 
in any ceremony or on any occasion, such as a wedding gift, 
the amount of money or assets given to a dependent by his 
parents. 
(11) Government lottery or savings prize, a prize 
awarded in an exhibition or competition by the goverfu~ent, 
a government reward in connection with crime suppression or 
prize given in connection with education or research. 
(12) Special pension or compensation, inherited pension 
or compensation. Special pensions8 are pensions paid to an 
8. Section 36 to 47, the Government Official's Compensation 
and Pension Act, B.E. 2494 (1951). 
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official disabled by accident or injury incurred in the line 
of duty. An inherited pension9 is one given to the dependents 
of such an official who was killed in the line of duty. 
(13) Compensation in case of a wrongful act, payment 
made under an insurance policy or funeral provident scheme. 
Compensation from suit and all benefits paid by an insurance 
company are considered untaxable, 
(14) Dividends, shares on profit or other distributed 
prof it, and the assessable income as stated in IV (d), (e) 
and (f) of the categories of income obtained from a company 
or non-juristic or juristic partnership which has paid tax 
like an ordinary person. 
If the incomes as stated above are paid by any com-
pany or juristic partnership which has paid tax as mentioned 
in the next chapter, they are taxable. 
(15) Income of the preceding taxable year, the total 
of which does not exceed 4, 800 Baht. 
(16) Income received from an inheritance estate liable 
to pay tax as an ordinary person. 
(17) Other income exempted by ministerial regulations. 
Up to this time, there are only two kinds of income announced 
as exempted by said regulations. They are: 
9, Section 48 to 50, Ibid. 
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(a) Income derived from private school business. 
This includes all income earned by the private 
school, such as tuition fees, profit from sell-
ing stationary, books and other things. 
(b) Proceeds of the sale or discount in the purchase 
of the "Government Charity Stamp for Aiding 
Education and Public Health." 
If any income tax is paid for the incomes listed 
above, the taxpayer may claim a refund of the amount paid. 
Allowance for Deductible Expenses 
The Revenue Code has not allowed taxpayers to deduct 
the amount of expenses actually paid in carrying on business 
from every kind of income, but has allowed them to deduct 
the amount of difference in method of calculation, depending 
on the kind of income received. Some kinds of income may 
be reduced by the percentage of gross income received, and 
some by the amount actually paid in computing the tax lia-
bility. The percentage allowed also differs according to the 
kind of business operated, ranging from 20% to 97%. 
For incomes in which the deductible expenses can be 
subtracted as a percentage of gross income, the taxpayer can 
deduct the amount computed by the percentage, whether his 
actual expenses for such business are larger or smaller than 
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the computed amount, And such an amount is the legal deduct-
ible expense. 
(1) Income from "Salary and Wages" Class and "Com-
mission and Brokerage" Class. The taxpayer who has an income 
from these classes is allowed to deduct as expenses 20% of 
the total amount received, but such an amount shall not exceed 
a total of 20,000 Baht. This means that the maximum deduction 
for expenses of such income is 20,000 for any income exceed-
ing 100,000 Baht. If the income is less than 100,000 Baht, 
the deductible of 20% shall be applied. 
(2) Income from Rent or Hire or Breach of Hire of 
Property. Deductible expenses for income of this class are 
the amount computed by the percentage of gross income assess-
able. The percentages are as stated below. 
Kind of Rental Deductible Expenses 
(a) 
(b) 
(c) 
Rent or hire of property 
Per Cent of 
Gross Receipt 
(1~ House, building or floating house 40 (2 Land for agriculture 20 
(3) Vehicles 40 
(4) Other property 10 
Breach of a hire purchase con tract 20 
Breach of instalment sale contract 20 
In the case of subletting, the sublessor is allowed to 
deduct only the amount of rent paid to the lessor or sublessor 
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from the assessable income as deductible expense. Other 
expenses other than rent, even though necessary and actually 
paid, are not deductible. 
For example, the sublessor sublets the house for 50,000 
Baht a year and has paid 35,000 Baht to the original owner and 
5,000 Baht for the book-keeper's yearly salary and 4,000 Baht 
for general expenses. His deductible expense is 35,000 Baht, 
instead of the 44,000 Baht amount actually paid. 
(3) Income from Liberal Profession. The deductible 
expenses deductible in computing net taxable income from 
a liberal profession have been stated as a fixed percentage of 
the total gross receipt from business during the whole taxable 
year. The percentages are: 
Kind of Profession 
(a) Law 
(b) Art of Healing 
(1) Pharmacy 
(2) Branch other than pharmacy 
(c) Engineering 
(d) Architecture 
(e) Accountancy 
(f) Fine arts 
Deductible Expenses 
Per Cent of 
Gross Receipt 
60 
80 
50 
50 
50 
60 
50 
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(4) Income Earned by an Independent Contractor. 
An independent contractor who provided all the necessary 
materials for the work done by the contract except tools is 
allowed 90% of his total gross receipt as deductible expenses. 
(5) Income Derived from Trade, Business and Agri-
culture. On January 1, 1953, the Royal Decree setting the 
percentage of deductible expenses was announced. Expenses of 
34 different kinds of business were stated deductible by fixed 
percentages, as shown in Table II, "The Schedule of Percentages 
of Deductible Expenses," on page 47. 
Income derived from trades or businesses other than 
those specified in 1 to 34 in Table II may be reduced by the 
whole amount of expenses paid in carrying on business, as 
deductible expenses. However, the expenses must be necessary 
and Nholly spent for such business, but they must not be per-
sonal expenses or have been paid by way of investment. So 
the taxable income in this case is the profit naturally 
derived from business by way of the accounting system. The 
accounting method accepted by the law as stated in detail in 
Chapter V. 
On incomes other than those stated in (1) to (5) above, 
no expense may be deducted in computing the net taxable in-
come. 
TABLE II 
********** 
THE PERCENTAGE OF THE DEDUCTIBLE EXPENSES 
***************************************** 
****************************************************************************** 
No, Kind of Business Deduct. Exp.s 
****************************************************************************** 
1 
2 
~ 
~ 
7 
8 
9 
10 
11 
12 
i~ 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
Per cent of 
Gross Receipt 
Gaming house or sports 
Photographs or cinematographs 
Dry docking, dock or ship repair 
Literature 
Shoe making 
Tailoring 
Furniture making 
Hotel or restaurant business 
Hair dressing or beauty shop 
Soap, champoo or cosmetics making 
Conditional sale business 
Glinic business 
Goldsmith and jeweller 
Forrest, rubber or timber concession 
Transport or plying business 
Blocks making, publishing and book-binding 
~lining business 
Grinding or reducing stones 
Making of soft drinks 
Making of ceremic, porcelain cement or terra cotta 
articles 
Electric supply business 
Ice making 
Flour making 
Making of balloons, glass wares, plastic or rubber 
articles 
Laundry or dyeing business 
Rubber processing 
Tannery 
Sugar or molaas making 
Saw milling 
Fishing business 
Extracting or pressing oil 
Selling of other goods other than specified herein 
Hire purchase not covered by "income class V" 
Rice milling 
Income from other business not specified amt. 
********************* 
75 
75 
80 
80 
80 
80 
80 
80 
85 
85 
85 
90 
90 
90 
90 
90 
90 
90 
90 
90 
90 
90 
90 
90 
90 
95 
95 
95 
95 
95 
95 
95 
95 
97 
actually paid 
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Personal Exemption 
In computing income tax, the taxpayer can take the 
personal allowance and the allowances for spouse and for 
children as deductions for exemption. The amount and condition 
allowed differ according to the kind of allowance itself. 
(1) Personal Allowance. The taxpayer may deduct 3,000 
Baht fro~J his gross income as an allo~1ance for himself. Only 
the same amount is allowed to the taxpayer for blindness, 
disability or old age; persons with these infirmities have no 
extra allowances, as in the United States. 
(2) Allowance for Spo~. The amount of 1,500 Baht 
may be claimed as an allowance for spouse in case the tax-
payer is married. 
If only one of the married couple has an income, the 
total amount of 4,500 Baht may be deducted as the allowance 
for taxpayer and spouse, whether or not they are married for 
the entire year. 
In case both husband and wife have assessable income 
totaling more than 4,800 Baht, the total of 4,500 Baht may be 
deducted for the married couple who remain husband and wife 
throughout the year. If they are married or separated or one 
of them dies during the taxable year, each of them may claim 
the deduction of 4,500 Baht as allowance for himself and 
spouse. 
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For example, 1'Ir, and Mrs. B have salaries of 10,000 
and 8,000 Baht a year, respectively. The allowance for this 
case is: 
(a) Harried and living together throughout the year 
Gross Income 
Less 20% Deductible Expenses 
Less Personal Exemption 
Net Taxable Income of Couple 
(b) Separated during the year 
Gross Inc orne 
}fr. B. 
10,000 
~ 20% deductible 2,000 
Less Personal 
Self 
Spouse 
8,000 
Exemption: 
3,000 
1,500 4,500 
Net Taxable Income 3,500 
18,000 Baht 
3,600 
14,400 Baht 
4,500 
9,900 Baht 
Hrs. B. 
s,ooo 
1,600 
6,400 
4,500 
1, 900 
(3) Allowance for children, In addition to the exemp-
tion deduction for the taxpayer himself and the possible 
exemption deduction for a spouse, the taxpayer is entitled to 
a 900-Baht deduction for each dependent, if be satisfies the 
following conditions: 
(a) the children have to be lawful children or adopted; 
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(b) the children are still minors or adjudged in-
competent or quasi-incompetent. 
(c) each child has an assessable income of his own 
not exceeding 900 Baht for the preceding taxable year. 
(d) the children are mainly supported by the tax-
payer. 
No person other than lawful or adopted children shall 
be claimed as a dependent, even though he was mainly or wholly 
supported by the taxpayer. 
Computation of Tax 
After making deductions as mentioned above, the balance 
of assessable income becomes net taxable income. Such net 
taxable income chargeable with the rate of tax is the tax-
payer's liability. 
Examples for computation of tax liability are as follows: 
(1) Single. Ur. A, single, is the owner of a grocery 
store which had gross receipt of 100,000 Baht in the last 
taxable year, He also received dividends of 500 Baht from 
stocks he owned and 400 Baht from government bonds and 37 
Baht from his deposit in the bank. 
Income from Business 100,000 Baht 
~ 95% Deductible Expenses 95,000 
Dividends 500 
Interest on Deposit 37 
Less Personal Exemption 
Net Income 
Tax Liability • 253.70 Baht. 
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5,000 Baht 
537 
5,537 Baht 
3,000 
2,537 Baht 
(2) Married Couple. Mr. B received a salary of 8,000 
Baht a month and he has let a house which has produced income 
of 2,500 Baht monthly. He also received dividends of 3,000 
Baht, of which 10% was deducted for withholding. 
:Hrs. B is the owner of a beauty parlor which produced 
a gross receipt of 200,000 Baht in the preceding taxable year. 
They have two minor children. 
lfr. B's Income: 
Salary 
Less 20% Deductible 
Rent 
Less 40% Deductible 
Dividends 
Hrs. B's Income: 
96,000 
19,200 
30,000 
12,000 
76,800 Baht 
18,000 
3,000 
97,800 Baht 
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From Business 200,000 
Less 85% Deductible 170,000 30,000 
127,800 Baht 
Less Personal Exemption: 
---- Husband 3,000 
Wife 1,500 
Children 1,800 6,300 
Net Income 121,500 Baht 
Income Tax (10% X 100,000) 10,000 Baht 
(20% X 21,500) 4,300 
14,300 Baht 
Less Tax Withheld 300 
Income Tax Payable 14,000 Baht 
Employer Compensation 
In some cases, the employer has paid the amount of 
income tax for his employee, Such an amount must be included 
in the taxable income in computing tax liability, because it 
is.· a part of his income. For example: 
Mr. c, a married man with three children, has a salary 
of 1,850 Baht a month, His employer shall pay for his tax 
liability. 
Employer's Liability: 
Salary (1,850 x 12) 
~ 20% Deductible 
Less Personal Exemption: 
---- Self 
iHfe 
Children 
22,200 
4,440 
3,000 
1,500 
1,800 
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17,760 Baht 
s,soo 
11,460 Baht 
Hr. C's tax liability paid by his employer : 1,146 Baht. 
Mr. C1 s Tax Liability: 
Salary 22,200,00 
Employer's Compensation 1,146.00 
23,346.00 
~ 20% Deductible 4,669,20 18,676.80 Baht 
Less Personal Exemptions 6,300.00 
Net Income 12,376.80 Baht 
Tax Liability 1,237,68 Baht 
Tax paid by employer 1,146.00 
Mr. C's Tax Payable 91.68 Baht 
Harginal Relief 
The taxpayer who has a small income is subject to a 
lower rate of tax. In some cases the taxpayer who has an 
income of a little more than 4,800 Baht could have less income 
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after tax than one who does not have to pay income tax. So 
the Revenue Code tries to help the taxpayer whose income is 
over-taxed by stating that the income tax shall not exceed 
5/10 of assessable income of any amount exceeding 4,800 Baht. 
For example, Hr. D, a single man, received a salary of 
4,820 a year, His tax liability will be computed as follows: 
(1) Salary 
~ 20% Deductible 
Less Personal Exemption 
Tax Liability: 85.60 Baht. 
4,820 Baht 
964 
3,856 
3,000 
856 Baht 
(2) Salary 4,820 Baht 
Income exceeding 4,800 Baht = 20 Baht 
Tax Liability : 5/10 x 20 = 10 Baht 
So Hr. C's tax liability is 10 Baht, not 85,60 Baht. 
~finimum Rate of Tax 
The taxpayer who has an income exceeding 10,000 Baht 
is not considered as in the small income bracket. The law 
states that any person who has a gross income exceeding 10,000 
Baht shall be liable to income tax chargeable at least 3 Baht 
per 1,000 Baht of the total amount of assessable income. 
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For example, Mr. E, a single man, is the owner of 
a grocery store which has a gross income of 20,000 Baht. His 
tax liability is computed as follows: 
Sales 20,000 Baht 
Less 95% Deductible 
Less Personal Exemption 
Net Income 
19,000 
1,000 
3,000 
None 
In this case, Hr. E has no net taxable income after 
deducting the deductible expenses and allowance for personal 
exemption, but his income exceeds 10,000 Baht, so he is subject 
to minimum tax, at the rate of 3 Baht per 1,000 Baht of gross 
income. He then is liable for income tax of 60 Baht. 
Withholding 
A person, partnership, company, association or other 
institution which makes payment of income for wages, conMission 
or some other kinds of income as mentioned in categories of 
income l, II, rrr, Ill (except interest on a loan, pledge or mort-
gage) andVn, must make deductions for income tax and withhold 
such amount from every payment made. The amount withheld 
shall be paid to the district deputy's office within seven 
days fro11 the date of making payment to the employee. In some 
cases, the employer may ask the assessment officer to delay 
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the payment of the income tax withheld; the permission granted 
in such cases shall be strictly obeyed. For example, ~Ir. F 
has to pay wages to his employees daily; if he had to pay 
taxes to the deputy's office every day, he would be incon-
venienced, so he may ask to pay the amount of withheld tax 
within a fixed period such as once or twice every week. If 
anyone fails to pay the withheld ta~ within a period of seven 
days without notifying an official of the Internal Revenue 
Department first, he is liable for the additional amount of 
20% of the amount of tax withheld. 
If payment of wages has not been made by cash, the 
payee need not withhold for the income tax. It is then the 
duty of the taxpayer himself to pay tax at the end of the 
year. In a case where the payment of income is made but the 
payee failed to withhold for the amount of income tax, the 
person who has made the payment is liable along with the 
employee for the amount not withheld. If at the end of the 
year the taxpayer is not able to pay his income tax, he is 
liable up to the amount that should have been deducted. 
The method of computing withholding amounts differs 
according to the kind of income paid. There are three methods, 
as follows: 
(1) Payment of lvages and Salary. If payment of wages 
or salary or other income as mentioned in categories of income 
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(l) is made, the amount that should be withheld is computed 
as follows: 
The amount of payment shall be multiplied by the number 
of payments so as to arrive at an amount representing payment 
for the whole year. From such amount shall be subtracted 
the allowance for deductible expenses and personal exemptions. 
The amount then resulting shall be the estimated net taxable 
income for the year. The income tax liability shall then be 
computed by applying the rate of tax to the estimated net 
taxable income, The amount of estimated income tax so arrived 
at shall be divided by the number of payments made during the 
year. The net result is the amount of withholding income tax 
and should be deducted from each payment made. 
For example, Ur, A, a married man having one child, 
has a salary of 1,000 Baht a month. The withholding income 
tax: 
Estimated Salary (12 x 1,000) 
r: 
Less 20%(Deductible 
~ Personal(Exemptions: 
Estimated Net Income 
'i 
Self 
Wife 
Child 
3,000 
1,500 
900 
Estimated Tax Liability : 420 Baht 
~ 
12,000 Baht 
2,400 
9,600 Baht 
5,400 
4,200 Baht 
Amount Withheld Monthly = 420 
12 
: 35 Baht. 
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At making the last payment of the year, the employer 
shall make a recalculation of the amount of tax for which his 
employee is liable to the Internal Revenue Department. Then 
he shall make a readjustment of the amount in the last with-
holding by increasing or reducing such amount in order to make 
the total tax withheld during the year equal to the tax lia-
bility. 
If the employee's income increased during the year, 
the amount withheld should be recomputed as follows: 
Assuming the same facts as in the above example, except 
that Hr. A also received a bonus of 10,000 Baht, payable in 
August, what is the amount withheld in payment of that bonus? 
Salary for the year 
Bonus 
Less Deductible Expenses 20% 
Less Personal Exemptions 
Estimated Net Taxable Income 
12,000 Baht 
10,000 
22,000 Baht 
4,400 
17,600 
5,400 
12,200 Baht 
Estimated Tax Liability : 10% x 12,200 = 1,220 Baht, 
The tax liability, if Hr. A received only salary : 420 Baht. 
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The amount withheld on bonus is 1,220 - 420, or 800 Baht. 
At the end of the month of August, l'fr. A•s income 
shall be reduced by the amount of 800 plus 35, or 835 Baht 
for withheld income tax. And the following month the amount 
shall be 35 Baht as usual. 
(2) Pa~ent of incomes as mentioned in cate~ories of 
income sections (ll), (m) and (~). The amount withheld in the 
payment of income of these classes shall be easily computed 
by multiplying the rate of tax by the amount of income paid. 
For example : 
Mr. B, a stock owner, is entitled to receive dividends 
and bonus of 115,000 Baht. Compute the amount of tax withheld. 
Dividend and Bonus (up to 100,000 at 10%) 10,000 Baht 
(15,000 at 20%) 3,000 
Total Withholding 13,000 Baht 
(3) Payment to an independent contractor. Payment 
made under a contract amounting to 50,000 Baht or more to an 
independent contractor shall be reduced by the amount of 
• income tax withheld at the rate of 3 Baht per 1,000 Baht of 
the contract price. 
Filing of Returns 
Every person having an assessed income in the preceding 
taxable year exceeding 4,800 Baht shall within the month of 
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February of every year file a return on Income Tax Form 9 
for the income he received in the year, together with other 
particulars pertaining thereto. It is the duty of the lawful 
representative or guardian to file Form I.T. 9 for a minor or 
incapacitated person under his care or a person resident abroad 
who had an income in the preceding year exceeding 4,800 Baht. 
If such a person fails to file a return, he shall be subject 
to punishment just as if the return were his om • 
If a husband and wife lived together throughout the 
preceding taxable year, they may file a joint return on Form 
I.T. 9 by considering that the wife's income is a part of the 
husband's. It then shall be the duty of 1he husband to submit 
the return and pay the tax. Or they may submit separate 
returns, if they so desire, by notifying the assessment officer 
ld thin the month of February, provided that this manner of 
submitting returns shall in no way affect the amount of tax 
to be paid. In this case, the separate form I.T. 9 shall be 
filed only after permission is granted. However, in both 
cases, the couple are still jointly liable for the income tax 
assessed. 
In cases where the person dies and the deceased's in-
come in the year in which the death took place, or the income 
derived from the decedent's undistributed estate exceeds 4,800 
Baht, the heir or administrator shall be liable to file 
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a return on Form I.T. 9 within the required period. In cal-
culating the tax, deductions and alloNances may be made as 
if the deceased were still alive. 
CHAPTER IV 
PARTN'~RSHIP INCOHE 
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Partnership, for purposes of income tax chargeable is 
divided into two main groups: 
(1) Unincorporate partnership 
(2) Corporate partnership. 
The methods of collecting taxes on income of such 
partnerships are different; the former are taxed like a natural 
person, but the latter are taxed like a corporation, on the 
net profit derived from the business during the taxable year. 
Unincorporate Partnership 
Any income which is derived from any unincorporate 
partnership operated in Thailand shall be taxed like the income 
of a natural person. The partnership is required to keep 
records, accounts and other necessary docu.'l!ents shm~ing in-
come and expenses incurred during the year. Any who fail to 
keep such required materials shall be punished and assessed 
as mentioned in Chapter II. 
A definite percentage of total gross receipt, differing 
according to the kind of business operated, can be deducted 
from total gross income received during the taxable year, as 
mentioned in Chapter III, under the heading, "Allowance for 
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Deductible Expenses." Jioreover, the partnerships are also 
entitled to deductions for personal exemptions. They may 
claim the amount of 3,000 Baht as a personal allowance for 
each partner who is resident in Thailand in the taxable year. 
The amount of incone after deducting the above deductions is 
called net taxable income and is taxable, The tax liability 
shall be computed by applying the rate of tax for natural 
persons to the net taxable income. 
Shares of profit for which income tax had already been 
paid are tax exempt Hhen paid to partners. In this case, 
it is considered that the income of the partnership is a 
part of the individual's income; if it Has taxed once, it should 
not be taxed again. 
The manager or director of the partnership is required 
to file a return on Income Tax Form 9 within the month of 
February every year. He is also liable to pay tax in the name 
of the partnership on the total assessable income. Tre total 
amount of the partnership's income tax liability cannot be 
broken up into smaller amounts by profit-sharing ratios or 
other methods Hhich Hould make each partner liable individually, 
because all of them are jointly liable to pay whatever tax is 
due to be paid by the partnership. 
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Corporate Partnership 
Taxable income of a corporate partnership is net profit 
derived from or arising out of the business conducted in the 
country. The method of calculation of net profit for the 
year, method of collecting income tax from the partnership and 
other general rules are exactly the same as those of corpora-
tions. See Chapter V for details. 
Family Partnership or Corporati.£!!_ 
A family partnership or corporation is one in which 
more than 50% of the entire capital or shares are held by one 
person or by the menbers of the same family, The members of 
the same family in this case usually includes husband, wife 
and minor child or children. Other persons living in the 
same residence are not deemed members of the family unless 
they are under the guardianship of the head of the family or 
his spouse. 
Such family partnerships or corporations shall be taxed 
like a natural person, as mentioned in Chapter II, except 
that the:~r cannot claim the amount for personal exemption. 
Only the deductible expenses are allowed to be subtracted from 
gross receipt in computing tax liability. 
Dividends or shares of profit paid to stockholders 
or partners after the payment of income tax are absolutely 
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tax exempt. Stockholders or partners need not include such 
amount in their returns at the end of the year. 
This rule shall not apply in the follmving cases, 
where the partnership or corporation shall be taxed on net 
profit as usual: 
(1) if more than 50% of the entire shares or capital 
of a corporation or partnership are held by the Thai govern-
ment; 
(2) if more than 50% of the entire shares or capital 
of a corporation or partnership are hald by another corpor-
ation. 
CHAPTER V 
CORPORATION INCO}fE 
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Corporations and corporate partnerships fonHerly were 
taxed on the amount of dividends or profit distributable, 
but the law was changed on April 25, 1951, to permit col-
lecting the tax from corporations on the basis of their net 
operating profit. 
Taxable Income 
The taxable income of a corporation or corporate part-
nership is net profit derived from or arising out of business 
conducted in the course of the last accounting period, and 
net profit on which income tax is payable means net profit as 
shown in the profit and loss account of the organization, 
adjusted by the rules indicated by lalv, 
Corporations or corporate partnerships which are 
liable to pay tax on their income are those: 
(1) registered under Thai law or incorporated under 
the law of a foreign country but operating in Thailand. 
They are liable for income tax on their net profit derived 
from business conducted by thenJ, 
(2) incorporated under the laws of a foreign country 
and operating in various places, including Thailand. They 
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are only liable for income tax on net profit derived from 
or arising out of the part of their business which has been 
conducted in Thailand. 
J>[ethod of Calculation of Net Profit 
The computation of net profit of corporate partnerships 
and corporations shall be made on the basis of a general 
accounting system but within the limits set by law. The 
items appearing in the trading account, profit and loss account 
and balance sheet shall be the only amounts approved, with 
the following qualifications: 
(1) Depreciation and Depletion 
Only assets used for operating the business 
(such as plant or furniture, but not including land) are 
subject to depreciation for wear and tear. Other properties 
held for investment (such as stocks and bonds of other companies) 
or for trade (such as inventory on hand) are not subject to 
deduction for depreciation. 
Depreciation in value of assets is allowed only at 
a rate not greater than that prescribed in Table III, 
Schedule of the Percentage for Depreciation of Property. 
However, the rates stated therein are those for wear and tear 
of assets used in business for the whole year; if they are 
acquired during the year or are not used throughout the year, 
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the rates should be cut down in proportion to the period in 
which the assets were used. If the amount of depreciation 
computed and shown in the regular profit and loss account of 
any company is lower than the rate allowed for such property, 
only such amount shall be used in computing the income tax 
payable for that period. 
The value of property which is subject to depreciation 
is the last estimated value, which means the cost of the 
property when acquired at the fair market value plus the cost 
of any improvements made. For example, a plant costing 20,000 
Baht was purchased at the beginning of the year and was im-
proved in July. Compute the amount of depreciation if the 
cost of improvement was 2,000 Baht. 
Depreciation 20,000 X 10 2,000 X 10 X 6 
= 100 plus 100 x 12 
= 2,100 Baht. 
(2) Value of Inventory on Hand 
In computing net profit, the value of goods in stock 
on the last day of any accounting period shall be calculated 
on either their purchasedvalue at the date of acquisition or 
market value at the date of closing the books, whichever is 
lmver. And such value shall be carried forward to be used as 
the value of the beginning inventory of the next accounting 
period. 
TABLE III 
********** 
THE PERCENTAGE OF DEPRECIATION OF PROPERTY 
****************************************** 
********************************************************************************** 
Class of Property Depreciation 
********************************************************************************** 
Per cent of 
prime cost 
I Buildings 
II 
(a) Substantial Buildings made mainly oft 
l) bricks, stones, cement or metal: 21. 
2) mixed mortar with wooden framework: 42 
3) teak: 5 
4) other timber. 6 
(b) Temporary Structures. lO 
Machine:£l 2 Plant or Furniture 
(a) Factories or Machines used in connection with: 
l) flour mills, rice mills, bone mills, sugar works, 
distilleries, ice factories, aerated drinks factories: 6t 
2) paper card board and celotex mills, ship building, 
metal foundries, aluminum factories, electrical 
engineering works, motor car repairing works, gal-
vanizing works, patent stone works, oil extraction 
factories, soap and candle works, lime works, chem-
ical works, saw mills, dyeing and bleaching works, 
cement works, metal wire or plate factories. 7! 
(b) Plant used in connection with Brick J~anufacture, Tile 
Making Machinery, Vegetable Oil Factories, Optical Ma-
chinery, Coke Factories, Tube Well Plant and Concrete 
Pile Driving Machines, Glass Factories, Mines, Quar-
ries, vi ire and Nails Factories. 10 
(c) Furniture and Plant in Hotel and Boarding Houses. 7! 
(d) l) calculating machines, typewriters, wells boring 
machines, or pile driving machines: 
2) sewing or knitting machines used in making socks 
or underwears: 
3) sewing machines for canvas or leather: 
4) motor cars used solely for the purpose of business: 
5) cars with 3 wheels used for carriage of goods or 
as taxis or buses: 
6) Sugarcane crushers: 
7) concrete molds: 
8) Ropeway ropes and trestle sheaves and connected 
parts. 
10 
10 
12 t 
15 
20 
15 
16 
25 
******************************************************************!fie************** 
Class of Property Depreciation 
*************~*****************************************~**********************~** 
(e) Ropeway Structures: 
l) trestle and station steel work 5 
2) driving and tension gearing 7t 
3) carriers 10 
(f) Salt Processing Plant: 
1) Machinery, Factory, rolling stocks including en-
gines and trucks 10 
2) Tug boats, motor boats and floating plants 7t 
3) tanks, fixtures, salt trays, salt drains and salt 
roller bearers 5 
4) ramp, landing and embankment made wholly or mainly 
of: i steel or concrete 5 
ii timber 10 
5) conducting pipes 10 
III Electrical Machinery 
(a) 
(b) 
(c) 
(d) 
(e) 
(f) 
(g) 
(h) 
Batteries 
Other electrical machinery, including electrical gen-
erators, motors (other than tramway mo~ors), sHitch 
gear and instruments, transformers and other station-
ery plant and wiring and fittinzs of electric light 
and fan installations 
Underground cables ru1d wires 
Overhead cables and wires 
X-ray machine ~~d electric therapy with instruments 
Silk and thread spinning machine, electric weaving 
machine including winding, twisting, spooling, calen-
der rolls, drawing and roving operations looms and 
distributor in ginning operations 
Air-conditioning machinery 
Cinematographic machinery as well as sound develop-
ing machines and spot lights 
IV Hydro-Electric -~oncern 
Hydraulic works, pipe lines, sluices and all other items 
V Mineral Oil Companies 
(a) Refineries: 
1) Prime movers 
2) Boilers 
3) Process plant 
(b) Field Operations: 
1) Prime movers 
2) Boilers 
3) Process plant 
15 
5 
10 
10 
5 
10 
7t 
*****~**************************~************************************************ 
Class of Property Depreciation 
********************************************************************************* 
(c) Other items in connection with mineral oil if laid: 
l) above ground: 
i portable boilers, drilling tools, wellhead 
tank, rings and other portable items 25 
ii storage tanks 10 
iii pipe lines used with fixed boilers 10 
iv pipe lines used with prime movers 7i 
v other pipe lines 10 
2) below ground 100 
VI Ships 
(a) Ocean: 
1) sail or tug 4 
2) other ships 5 
(b) Inland 1 
l) Steamers: 
i over 36 metres in length 5
6 ii 36 metres in length and under 
2) Tug boats 7i 
3) Iron or steel flats for cargo 5 
4) ilooden cargo boats: 
i up to 50 tons capacity 10 
ii over 50 tons capacity 7i 
5) Hotor launches 10 
6) Speed boats ( speed exceeding 24 kph in still water ) 15 
VII Hines and Quarries 
(a) Rails 
(b) Rail inclines other than sidings 
VIII Aviation 
(a) Aircrafts and instruments except engine 
(b) Engine 
(c) Aerial cameras 
IX Tools, Accessories or Other Items Other Than Goods and 
Lands, which may suffer deterioration or depreciation. 
*********"* 
10 
10 
25 
33t 
20 
5 
(3) Value of Other Assets 
}fethods of valuation of properties other than 
inventory on hand are: 
72 
(a) Assets acquired in the accounting period 
ended before April 25, 1951: the value of such assets shall 
be calculated on their value on the last day of the last 
accounting period ended before April 25, 1951, as recorded 
in the books of the company. 
(b) Assets acquired in the accounting period 
ended after April 24, 1951: the property shall be valued at 
the normal price for which such property can be bought at the 
time of acquisition in the normal market. It cannot be valued 
at the cost of acquisition, unless such cost is the same as 
market price. If such property is subjected to depreciation, 
the value mentioned above shall be the principal cost subject 
to depreciation. 
In cases where the market price increased, the assets 
cannot be reappraised in value unless the organization still 
has a net profit without taking the increase in price of assets 
into account. If the assets are reappraised, the value in-
creased is taxable. 
But the devaluation of assets is not approved in any 
case. If it has been done, such amount shall not be taken as 
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the expenses of the organization in computing income tax 
liability. 
(4) Transfer of Property 
If any property held in the business, except stock 
in trade, is transferred, the gain or loss incurred shall be 
considered the income or expense of the business and shall be 
shown in the profit and loss account of the company in the year 
in Nhich such property is transferred. The cost of the property 
is the purchase price less deductible depreciation to the date 
of 1ransfer and plus any cost of improvement. 
If the property is transferred for a value below the 
market price at that date without sufficient reason or is 
transferred as a gift, the assessment officer may assess the 
value thereof according to the market price. For example, 
Company A, an automobile dealership, sold unreasonably one 
of the cars in stock having a market price of 50,000 Baht to 
another party at 20,000 Baht. In assessing the tax, the 
assessment officer may order the amount of 50,000 Baht to be 
included in the sales of the company, instead of the real sel-
ling price, 20,000 Baht. 
(5) Property Having Foreign Value 
At the end of the accounting period, if there is 
any property, liability or currency having foreign currency 
value or price, it shall be converted into Thai currency at 
the last average rate of exchange of the commercial bank's 
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purchasing rate for that date or at the actual cost rate, 
whichever is less. The last average rate of exchange may be 
obtained at the Department of Internal Revenue. 
If the cost of the goods on hand or in transit is in 
foreign currency, it shall be valued in Thai currency at the 
market rate of exchange quoted by the exchange institute on 
the day title to the goods is acquired, 
(6) Bad Debts 
Normally the canceling of bad debts considered 
uncollectible shall be done only after reasonable action has 
been taken to collect the account receivable and if it is 
determined that the debtor is unable to pay the ~1ount. 
In sor1e cases where it is certain that only loss will be in-
curred if any legal action is taken, the amount of such un-
collectible debt can be written off from the books of the 
company. 
lvhen a bad debt which has been written off is recovered, 
the amount received shall be included in the taxable income 
in the year in which the amount was paid. If the uncollect-
ible amount was not written off as a bad debt in computing in-
come tax payable, but was only taken out of the books of the 
business, and if such amount is recovered later, the company 
need not include such amount in the return as income. 
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(7) ·Capital Reserve and Other Reserve 
As required by corporation law, the company must 
establish a reserve of 10% of the yearly net profit until the 
amount of the reserve is equal to 10% of registered capital; 
such reserve is called capital reserve. Capital reserve and 
reserves for other purposes shall not be deemed expenses, 
because normally they are the amount of profit set aside for 
future use, and are thus not deductible in computing net 
profit. 
Only reserves drawn from premiums of an insurance com-
pany for the purpose of accumulation for payment of claims 
or annuities or suits in the future and before calculating 
profit for the year can be deducted as expenses in computing 
tax 1 iabili ty. The amount allowed for such reserves is 
limited to: 
(a) not exceeding 75% of total premiums of life 
insurance of the company; 
(b) not exceeding 30% of the total premiums of 
other insurance of the company. 
(8) Provident Funds 
A deductible provident fund must reach a state in 
which the fund is contributed solely for the benefit of the 
employees of the business organization carrying on its business 
in Thailand, but such amount shall not exceed 10% of the total 
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pay of such employees, which is regularly taken as the basis 
for calculating the fund, When the contributed fund is paid 
to the employees later on, it is not deductible. 
(9) Operating Loss, Loss or Damage 
The net operating loss of the previous accounting 
period can be carried fonvard to be subtracted fron net profit 
in computing income tax payable for the years that the busi-
ness operates with profit. But the deductible amount of such 
loss shall not be an anount that could be replaced by any 
reserve or any profit of the previous years. 
Usually, loss or damage incurred in business is deduct-
ible, except for amounts which shall be recovered through any 
contract of insurance or indemnity, The valuation of loss is 
not clearly stated by any regulation or law, so it should be 
made on the basis of the accounting system used in the company 
and upon the approval of the assessment officer. 
(10) Appropria.:!_ed Profit 
Dividends or shares of profit, reserves or expenses 
that shall be paid out of profit earned at the end of an 
accounting period are not deductible in conputing tax payable, 
Such expenses as director's bonus paid in percentage of net 
profit are considered unnecessary for carrying on business and 
are therefore not deductible, 
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(11) Charity Fund and Gift 
Charity funds and gifts made to any parties are 
not deductible, except those given to public charity in an 
amount not exceeding 1% of net profit of the c01~pany in the 
same taxable year. 
(12) Income Tax and Taxes 
Only income tax is not considered an expense of 
business, so the amount is not deductible in computing net 
profit. Other taxes or duties paid for carrying on business 
are deductible expenses, such as business tax, signboard tax, 
etc. 
(13) Investment Expenses 
Expenses paid in encouraging investment or capital 
outlay or paid out for the addition, alteration, extension or 
improvement of any property held by the company, not being 
mere repair for its preservatkm, are not considered deductible 
expenses. 
(14) Expenses over Reasonable Amounts 
Usually, the following expenses are deductible 
for the whole amount actually paid in the business, but if 
the payments and the amounts paid are unreasonable or unneces-
sary, they shall not be deductible. Such expenses are: 
(a) entertainment and other incidental expenses; 
(b) salary of shareholders or partners; 
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(c) price of property or expenses in connection 
with purchase or sale of property. 
It is the duty and right of the assessment officer or 
a higher rank official to consider and decide what amount or 
payment is reasonable and necessary for the business. 
(15) Non-Deductible Expenses 
The following expenses are non~ eductible: 
(a) expenses entered into without actual ex-
penditure, such as interest on capital; 
(b) expenses for which there is no proof of 
payment; 
(c) expenses which should have been paid out 
in another accounting period, such as pre-
paid or accrued expenses; 
(d) expenses not paid out for conducting business 
in Thailand, or paid for the sole purpose of 
making profit or for conducting business; 
(e) consideration for property owned and used 
by the company or partnership other than 
depreciation of assets. 
(f) withdrawal of capital of partnership or 
capital paid back. 
In practice, the net profit as shown in the non-adjusted 
profit and loss account shall be then added to non-deductible 
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items, and from this total shall be subtracted the deductions 
allowed but not shown in the accounts, to reach the net tax-
able income of the organization. 
For example, assume that Company X has the following 
profit and loss account. Its tax liability is computed as 
follows: 
Company X 
Profit and Loss Account for the year ended Dec. 31, 1953 
Salary 
General Expenses 
Income Tax 
Business Tax 
Charity and Donations 
Depreciation Expenses: 
Building 5% 2,000 
Accessories 33 1/3% 10,000 
Automobile 20% 20,000 
Net Profit for the Year 
Baht 
376,000 Gross frofit 1,289,000 
294,000 Uisc. Income 15,200 
65,200 
50,000 
2,000 
32,000 
819,200 
485,000 
1,304,200 Baht 1,304,200 
Computation of Tax 
Net Profit for the year 
Add Income Tax 
Assets Over-Depreciated: 
Building 2¥. 
Automobile 18 1/3% 
Accessories 15% 
Net Taxable Income 
1,000 
11,000 
7,500 
Income Tax Liability: 500,000 Baht at 10% 
6 9, 700 Baht at 15;; 
Foreign Transportation Company 
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485,000 
65,200 
19,500 84,700 
569,700 
50,000 Baht 
10,455 
60,455 Jaht 
--
An international transportation company or part-
nership (such as an airline or shipping company), incor-
porated under the law of a foreign country and operating 
in various places including Thailand, shall be taxed 
differently from other business organizations. Because 
the company's services are performed throughout the world, 
it is difficult to figure out which part of the company's 
income is derived in any one country in order to determine 
its tax liability in that country. Such companies are taxed 
on the amount of total gross income received in the taxable 
Baht 
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year before consideration of any deductions. The extents 
to which the company is liable are: 
(1) Transport of passengers. The rate of tax is 1;s, 
collected from the total amount of fare, fees and other bene-
fits of the company collected in Thailand. If they are 
collected or paid elsewhere, they are non-taxable. 
(2) Transport of goods. One per cent of the total 
amount of freight, fees or other benefits, whether collected 
in the country or elsewhere, charged for the transportation 
of goods from Thailand, is the amount of income tax charge-
able. 
If the company also performs other business than 
transportation services, the income from the other business 
shall be taxed separately. And the organization is also 
required to keep separate sets of books and records shmving 
incomes of each division, 
Keeping of Records 
For the convenience of the assessment officer in com-
puting income tax chargeable, the company is required to 
keep records of all business incurred during the year clearly, 
factually and dependably. At the end of the accounting 
period, the trading account, profit and loss account and balance 
sheet shall be prepared, showing the yearly net profit and 
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financial condition of the company. And such accounts and 
statements shall then be audited and certified by an approved 
auditor before they are presented to the assessment officer. 
Instead of keeping and presenting such records and 
statements as mentioned above, an international transporta-
tion company is required to keep and present only the state-
ments showing the incomes from fare, freight, fees or other 
benefits received as subject to income tax, along with other 
necessary supporting documents. 
Filing of Returns, Assessment and Payment of Tax 
1iithin a period of 150 days, counting from the last 
day of its accounting period, the general manager of a 
company is responsible for filing particulars necessary for 
the calculation of tax with the assessment officer, setting 
out credit and debit balances, net income, and other par-
ticulars on Income Tax Form 5, toge'ther with a balance sheet, 
working or trading accounts and profit and loss account for 
the preceding accounting period. But an international 
transportation company is required only to file the Income 
Tax Form 5A and a supporting statement of gross receipt for 
the last taxable year. In case of inability to carry out 
this requirement on time, the organization concerned shall 
apply, not less than 10 days after the expiration of the 
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time limit above stated, to the Director General of the 
Internal Revenue Department for extension of such limit. 
If the Director General sees fit, he may extend the limit 
for not more than 30 additional days. 
A company or corporate partnership shall then make 
payment of its tax within 150 days of the last day of the 
accounting period last expired and at the same tirne shall 
file two copies of Income Tax Form 6 (international trans-
portation companies on Income Tax Form 6A), showing the 
amount of tax liability as computed by the cor1pany. The 
assessment officer then shall receive the payment, in any 
case, as the amount shown in the cor.~any's return. 
After careful checking, examination and investigation 
of the submitted and supporting docur1ents has been completed 
by the assessment officer, the tax shall be recomputed. 
The taxpaying company shall be notified of any increase or 
decrease in the amount of tax. The conpany may be subject 
to punishment for any illegal action in connect ion Kith the 
tax. HN1ever, it is not subject to any punishment if the 
understatement of the incone tc~ liability is caused by taking 
non-deductible items into account. 
If any company fails to file a return or fails to 
prepare complete returns or fails to subnit accounts and 
statements for inspection by the assess11ent officer, the 
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Internal Revenue Department has the power to: 
(1) Assess tax at the rate of 2% of either the total 
of credit account or the total of sales accountfor the 
accounting period, without debiting any expenses, whichever 
is greater, If such accounts cannot be determined, the 
assessment shall be made on the basis of the said account 
appearing in the last accounting period or in the amount 
estimated for the year, whichever is considered proper. 
(2) Give an order to the company to fulfill the 
lacking requirements within a period of 30 days. If the 
taxpaying company fails to do so, it may then be assessed 
a t~x on the basis mentioned in (1) above. 
When he assesses income tax as mentioned above, the 
power of the assessr.1ent officer to assess tax on net profit 
of the company is not affected. If the of:f'icer later learns 
the amount of actual net profit, the company is liable to 
additional tax or is subject to a refund for the amount paid 
in excess, 
lH th respect to income tax payable by companies or 
corporate partnerships registered abroad and having only 
employees acting for them in Thailand, such employees, re-
presentatives or liaison officials shall be responsible for 
the filing of returns and the payment of tax insofar as they 
concern income or profits derived from sources in Thailand. 
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In the event that such persons are unable to coopute net 
profits for the purpose of tax payment, the amount withheld 
at the source of payment shall be deemed the amount of tax 
due and paid, 
Liquidation, Dissolution and Amalgamation 
In the event of a liquidation or a merger of a com-
pany or corporate partnership subject to tax on net profit, 
the net profit computed for the purpose of tax pay1:1ent shall 
be made b~r the method mentioned at the beginning of this 
chapter (under the heading, "Uethod of Cor.:~putation of Net 
Profit'', except that the value of all properties and assets 
held by the organization shall be calculated on the basis 
of market price at the date of amalgamation or dissolution, 
as the case may be. For insurance companies, the reserves 
drawn from premiums for the purpose of accumulation for pay-
ment of claims, suits, or annuities in the future, which 
ordinarily ma~' be deducted in computing net in come , shall 
be brought in as items of income for such a merging or 
dissolved company. 
For purposes of calculating tax in these events, the 
date of registration by the registrar of the company being 
liquidated or merged shall be regarded as the last day of 
the accounting period. The liquidator and manager are 
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jointly liable to file returns and render income tax payable 
on forms and within the period of time explained in the 
previous paragraph heading, "Filing of Returns, Assessment 
and Payment of Tax." In cases wl"e re the companies are merged, 
it is the duty and liability of the merged company to file 
such returns and pay tax in lieu of each company deemed so 
dissolved. 
Taxable Income Paid in Thailand to Foreign Non-Business 
Organizations 
A company, partnership or individual subject to 
foreign law and not carrying on business in Thailand who 
received assessable income fron investment (as stated in 
Categories of Income, class IV)in Thailand, is liable to 
pay income tax on that income. It is the duty of the busi-
ness institute which paid the benefits to withhold the 
amount equal to 20% of the total amountpaid, and also it 
is their duty to repay the withheld tax to the district 
deputy office within 7 days, as mentioned in Chapter III. 
Such withheld amount is deemed the tax liability and con-
stitutes the payment of tax by the foreign company. 
CHAPTER VI 
CO}XPARISON OF SOfiE ASPECTS OF THE FEDERAL INCO}IE TAX 
OF THE UNITED STATES AND THE INCONE TAX OF THAILAND 
Scope and Systems 
R7 
The scope and systems of the Federal income tax of 
the United States and the income tax of Thailand are quite 
similar. 
(1) All incomes earned within the country are 
declared taxable, 
(2) All kinds of income are taxable except those 
which are specifically exempted. 
The income of individuals and corporations or cor-
porate partnerships are taxed on different bases: individuals' 
on amount received, but corporations' and partnerships' on 
net profit. The only differences in the systens of tax 
collection for corporations are: 
U,8,: A corporation is subject to normal and surtax 
if its yearly taxable income exceeds $25,000, 
Thai: Only normal tax is levied on a corporation's 
adjusted net profit. 
Method of Computation 
Again, the methods of computation of income tax 
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liability are also quite similar as between the two countries, 
because the income tax laws of both countries were modeled 
after the British Income Tax Law. Besides this, the Thai 
income tax law w-as recently amended at the advice of 
American financial advisers, so the principle of the Thai 
tax is the same as that in the United States, 
The basis for computing the income tax and the rate 
of tax are different, depending on the kind of taxpayer and 
on the size of net taxable income, 
Deductible Expenses 
A, Individual: 
U.S.: All ordinary and necessary eXPenses paid 
or incurred are deductible in full for 
a reasonable amount, within the legal 
limit, Some itelllized deductions such 
as doctors' fees can be deducted only in 
percentage indicated, 
Thai: Host expenses cannot be deducted for the 
full amount paid, but may be deducted in 
the percentage of gross income as pre-
scribed in the Royal Decree, and no 
standard deductions are provided, 
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B. Organization: 
The laws are largely similar but only the limit 
and the size of the amount allowed, and the 
required accounting systems are different. 
Personal Exemption 
The principle of the personal exemption is the same, 
but practically, there are dissimilarities in some points, 
as: 
u.s.: The amount allowed for self, spouse and depen-
dent are the same amount--$600 for each exemp-
tion. 
Thai: Such amounts are not equal for each class of 
exemption. And no allowance is made for 
dependents other than children or step-child-
ren who are really supported by the taxpayer, 
1Hthholding Kethod 
The person who makes the payment must withhold the 
amount of income tax in both countries, but the method of 
computing the tax withheld and other regulations are differ-
ent in practice. 
Capital Gain and Loss 
U.S.: The capital gain is taxable, and capital loss 
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is deductible within the limit. There is 
also provision for longterm and shortterm 
capital gain or loss, which cannot be taken 
as the same. 
Thai: No capital gain from property other than stock 
in trade is taxable, and no capital loss is 
deductible. Only the loss incurred in the 
business of the registered organization for 
Hisce llane ous 
an amount which cannot be covered by any 
reserve or compensation can be deducted. 
The u.s. Federal income tax was proposed as early 
as 1815 and such a tax was actually collected during the 
period 1863-1B73. 10 The law was improved all through the 
time since then, so it now seems to be a perfect one. But 
the income tax of Thailand was introduced and collected 
first in 1932, and even though the tax law has been &uended 
several times, the present law is still imperfect because 
of lack of experience in taxation and administration. 
10. Federal Tax Course. 
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CHAPTER VII 
PR.c'I.CTICAL IOSULT OF THE INCOKE TAX OF THAilAND 
In the year 1932, when the Salary Tax Act of B.3. 
2474 was first announced to the Thai people, it produced 
total tax revenue of 641,205 Baht, or 3. 7~~ of the total 
direct revenue, and 0. 8/~ of the total national revenue of 
that year. 11 It l'las the first step in introducing to the 
people a tax on salary. The method of collecting taxmd 
enforcing the law was strange and new to both the tax collec-
tors and the taxpayers. Their knowledge of salary taxes 
was insufficient. Anyway, the result was satisfactory for 
the beginning. 
A year later, the Income Tax Act of B. 8. 2475 l'las 
announced and was in use for almost six years. During the 
first year (1933), the amount collected from income tax was 
611,273 Baht, or 3.5% of the total d:irect revenue, and 0.8% 
of the total national revenue. The amount of income tax 
collected went up year by year. This was especially true 
during the last year that this law was in use, l'lhen the 
total income tax collected was 1,835,480 Baht, or 10.2% 
of the total direct revenue. Certainly, the knowledge of 
11. The Government Statistical Year Book, No. 20. 
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the officials and the people, their administration and 
other factors were improved clay by day, but they were still 
imperfect. Corporations were still taxed on their distributed 
profit instead of their adjusted net profit, as noN. 
In 1he year 1939, the French Indochina ;·:ar (1939-
1940)12 began, and the preparations for war and the diffi-
culty of economic conditions during that war affected the 
collection of income tax very much. This, together Nith 
the announcement of the I~venue Code of B.3. 2481 and the 
cancellation of five other revenue taxes, made the revenue 
of the country, especially income tax revenue in 1939 and 
1940, seriously decline.l3 
During the early years of the Revenue Code, the in-
come ta'C revenue Nas very small and did not satisfactorily 
increase, because the country was involved in the ~econd 
;·rorld 1Jar; in order to meet sone of the costs arising fron 
the war and for national defense, a neN category, the 
National Contribution Tax, levied on persons of the high 
income group, was introduced to put the government budget 
12. The war bet>~een the Thai and French governuents over 
the French Indochinese territory of two provinces along the 
right side of the }Iekong River Nhich the Kingdom of Thailand 
had gained and •~hich the French government took back after 
lvorld l·Tar II. 
13. The Government Statistical Year Book, No. 20. 
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back into balance. 14 At the end of the war in ,~tugust 1945, 
post-1;ar inflation hit Thailand immediately, and the cost 
of living gradually increased, These, along with the strict 
enforcement of the law by revenue officers, effected an 
appreciable increase of the income tax revenue collected in 
the years after the J<~ar, The actual revenue collected in 
these years was much higher than the amount estimated. 
The change in the situation of' the country and the rapid 
decrease in value of money made for great mistakes in 
determining government budgets. 
In the year 1951, when important improvement of the 
Revenue Code was made, new rules went into effect. A cor-
poration was taxed on its adjusted net profit, and the 
revenue collected from corporations in the following years 
increased substantially, as from 30 million Baht in 1951 to 
102 million Baht in 1952, or 240% increase, And in the 
sav1e year the Internal Revenue Department was rearranged to 
improve its administrative methods, so that the maximum 
amount of taxes might be collected. As a result, the total 
income from tax revenue went up from 125 million Baht in 
1951 to 242 million Baht in 1952, 
The Revenue Code which is no'l'l in use was amended 
many times to suit the conditions in the country and the 
14. Report of the Financial Adviser. 
In Baht 
TABLE IV 
********* 
REALIZATIONS OF INCOME TAX REVENUE 
********************************** 
*************************************************************************** 
y I d" "d 1 C t• .National T t 1 ear n ~v~ ua orpora ~on Contribution o a 
*************************************************************************** 
Apr.33-l•!ar.34 
Apr.34-!-tar.35 
Apr.35-!!,ar.36 
Apr.36-Mar.37 
Apr.37-Mar.38 
Apr.38-Mar.39 
Apr.39-Sep.39 
Oct.39-Sep.4o 
Oct.40-Dec.4o 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
Jan. 56- feb. 56 
4,041,418 
7,186,637 
11,056,865 
35,276,147 
51,825,150 
72,075,892 
91,244,832 
95,319,842 
140,277,337 
129,036,729 
139,739,008 
172,167,689 
49,400,990 
1,453.521 
1,989,437 
2,251,724 
5,642,666 
7,584,434 
11,989,190 
20 '728,859 
30,367,582 
101,815,235 
108,859,105 
105,089,873 
107,800,766 
3,744,917 
570,494 
2,488,729 
3,867,837 
6,968,536 
10,993,844 
611,273 
1,444,640 
1,345,786 
1,381,711 
1,)42,240 
1,835,480 
1,003,957 
2,895,642 
488,659 
3,292,163 
3,577,941 
6,457,974 
9,362,776 
16,144,610 
24,302,433 
4o,918 ,813 
59,409,584 
84,065,082 
111,973,691 
125,687,423 
242,092,572 
237,895,834 
· 244,826 ,e81 
279,968,455 
53,145,907 
*******~~*************~·····~•******************************~************** 
Source: Central Statistical Office, National Economic Council, 
Bangkok, Thailand. 
April 25, 1956. 
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people. The law was introduced to them, however, while most 
of the people had insufficient education, so it had to be 
simple and easy to understand. Recently it 1ms changed to 
meet the improved conditions, like those of the developed 
cru ntries, because the economic situation of the country 
and the education of the people have been improved; never-
theless the present law is still considered L~perfect for 
some cases. 
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